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INDEPENDENT AUDITOR’S REPORT

To the Members of
THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Report on the Audit of the Financial Statements
Opinion

I have audited the financial statements of The Jamaica Bankers Association (“the
Association™), set out on pages 4 to 24, which comprise the statement of financial position
as at December 31, 2023, the statements of profit or loss and other comprehensive income,
changes in equity, cash flows for the year then ended, notes, comprising significant
accounting policies and other explanatory information.

In my opinion, the accompanying financial statements give a true and fair view of the
financial position of the Association as at December 31, 2023, and of its financial
performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS) and the Jamaican Companies Act.

Basis for Opinion

I conducted my audit in accordance with International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the Auditor s Responsibilities
Jor the Audit of the Financial Statements section of my report. I am independent of the
Association in accordance with the International Ethics Standards Board for Accountants
International Code of Ethics for Professional Accountants including International
Independence Standards (IESBA Code), and ] have fulfilled my other ethical responsibilities
in accordance with the IESBA Code. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements '

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with IFRS and the Jamaican Companies Act, and for such internal control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the Members of
THE JAMAICA BANKERS ASSOCIATION
(4n Association Limited by Guarantee)

Report on the Audit of the Financial Statements (continued)

In preparing the financial statements, management is responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the association or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance that the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect 2 material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with ISAs, I exercise professional judgment and maintain
professional skepticism throughout the audit. I also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for my opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the Members of
THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Report on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Association’s ability to continue as a going concem. If I conclude that a material
uncertainty exists, I am required to draw attention in my auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my auditor’s report. However, future events or conditions may cause the Association
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that I identify during my audit.

Report on additional matters as required by the Jamaican Companies Act

I have obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purposes of my audit.

In my opinion, proper accounting records have been maintained, so far as appears from my
examination of those records, and the financial statements, which are in agreement therewith,
give the information required by the Jamaican Companies Act in the manner required.

Kingston, Jamaica
September 13, 2024



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Statement of Financial Position
Year ended December 31, 2023

Notes
2023 2022
$ b
NON-CURRENT ASSET
Property, plant and equipment 3 321,951 1
CURRENT ASSETS
Cash and cash equivalents 4 10,844,948 538,284
Accounts recejvable 5 8,679,286 4,742,187
Investments & 17,103,902 16,226,229
36,628,136 21,506,700
TOTAL ASSETS 36,950,087 21,506,701
EQUITY
Accumulated surplus 21,674,831 19,998,682
CURRENT LIABILITIES
Accounts payable 7 15,079,018 1,311,781
Taxation payable 10 196,238 196,238
15,275,256 1,508,019
TOTAL EQUITY AND LIABILITIES 36,950,087 21,506,701

The financial statements on pages 4 to 24 were approved by the Board of Directors on September 13, 2024
and signed on its behalf by:

%""‘3.)\ President
%

%ﬁz Troasurer

The accompanying notes form an integral part of the financial statements.



THE JAMAICA BANKERS ASSOCIATION
{An Association Limited by Guarantee)

Statement of Profit or Loss and Other Comprehensive Income
Year ended December 31, 2023

Notes
2023 2022
$ $
Revenue
Income from subscriptions 8 23,781,356 23,781,355
Administrative expenses:
Shared costs 9(a) (19,940,771) (14,058,657)
Other expenses 9(b) (3,376,858) (3,311,874)
(23,317,629) (17,370,531)
Members' net surplus 463,727 6,410,824
Interest income 1,212,422 804,687
Profit for the year,
being total comprehensive income 1,676,149 7,215,511

The accompanying notes form an integral part of the financial statements.



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Statement of Changes in Equity
Year ended December 31, 2023

Accumulated

surplus
$

Balance as at December 31, 2021 12,783,171

Profit for the year, being total comprehensive profit for the year 7,215,511

Balance as at December 31, 2022 19,998,682
Profit for the year, being total comprehensive profit for the year 1.676.149

Balance as at December 31, 2023 21,674,831

The accompanying notes form an integral part of the financial statements.



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Statement of Cash Flows
Year ended December 31. 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year
Adjustment for:
Depreciation
Interest income

Changes in:
Accounts receivable
Accounts payable
Cash from operations
Taxation paid
Net cash provided by/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed assets acquisitions
Investments, net
Interest received
Net cash (used)/provided by investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT END OF YEAR

The accompanying notes form an integral part of the financial statements.
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1,676,149

118,166
(1,212,422)

581,893

{3,937,099)
13,767,237

10,412,031

10,412,031

(440,116)
(877,673)
1,212,422

(105,367)

10,306,664

538,284

10,844,948

]
foer]
]
&« N

7,215,511

(804,687)

6,410,824

(3,820,687)

(2,083,444)

506,693
(622,984)

(116,291)

(579,286)
804,687

225,401

109,110
429,174

538,284



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

1. Corporate information

The Jamaica Bankers Association (JBA, “the Association™) is incorporated in Jamaica under
the Companies Act as an Association limited by guarantee and not having a share capital,
with the liability of each member limited to $1.

The JBA represents commercial and merchant banks in Jamaica and its main objective is to
partner with members to create, maintain and sustain an operating environment conducive to
the successful operations of its members.

The JBA also:

Promotes the interests of the banking industry locally and internationally;

Provides a forum for members to agree on issues of common interest;

Awards scholarships and gives financial assistance to individuals whose service is an
asset to the JBA;

Offers training opportunities for persons employed in the banking industry;

Assists in the development of codes for the standard of conduct of local banking;
Conducts research and make recommendations on the request of government or private
organisations; and

Improves and develops security (protocols/policies) for the banking industry.

2.  Basis of preparation and significant accounting policies

(a)

Statement of compliance:

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards
Board, and comply with the requirements of the Jamaican Companies Act.

New and amended standards that became effective during the year:

During the year, certain new and amended standards and interpretations came into
effect. The adoption of those standards and interpretations did not have any impact on
the amounts and disclosures in the financial statements.

New and amended standards issued that are not yet effective:

At the date of authorisation of the financial statements, certain new, revised and
amended standards and interpretations, have been issued which are not yet effective
for the current financial year, and which the Association has not early-adopted. The
Association has assessed the relevance of all such new standards, amendments and
interpretations with respect to its operations and has determined that the following may
be relevant to its operations:



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31. 2023

2.

Basis of preparation and significant accounting policies (continued)

(a)

(b)

Statement of compliance (continued):

New and amended standards issued that are not yet effective (continued):

Amendment to IAS 1, Presentation of Financial Statements and IAS 8,
Accounting Policies, Changes in Accounting Estimates and Errors is effective
for annual periods beginning on or after January 1, 2020, and provides the
following definition of ‘material’ to guide preparers of financial statements in
making judgements about information to be included in financial statements.

“Information is material if omitting, misstating or obscuring it could reasonably
be expected to influence decisions that the primary users of general purpose
Jinancial statements make on the basis of those financial statements, which
provide financial information about a specific reporting entity.”

Amendments to References to Conceptual Framework in IFRS Standards is
effective retrospectively for annual reporting periods beginning on or after
January 1, 2020. The revised framework covers all aspects of standard setting
including the objective of financial reporting.

The main change relates to how and when assets and liabilities are recognised
and de-recognised in the financial statements.

New ‘bundle of rights’ approach to assets will mean that an entity may
recognise a right to use an asset rather than the asset itself;

— A liability will be recognised if a company has no practical ability to
avoid it. This may bring liabilities on balance sheet earlier than at present.

— A new control-based approach to de-recognition will allow an entity to
derecognise an asset when it loses control over all or part of it; the focus
will no longer be on the transfer of risks and rewards.

The Association is assessing the impact that the new standards and amendments may

have on its future financial statements when they become effective.

Basis of preparation:

The financial statements are presented in Jamaica dollars ($), which is the functional

currency of the association.

The financial statements are prepared on the historical cost basis.



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies (continued)

(c)

Use of estimates and judgements:

The preparation of the financial statements to conform to IFRS requires management
to make estimates and assumptions that affect the reported amount of assets and
liabilities, contingent assets and contingent liabilities at the reporting date and the
income and expense for the year then ended. Actual amounts could differ from those
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised
and in any future periods affected. Judgements made by management in the application
of IFRS that have a significant effect on the financial statements and estimates with a
significant risk of material adjustment in the next financial year are discussed below:

Financial assets:
Judgements

For the purpose of these financial statements, judgement refers to the informed
identification and analysis of reasonable alternatives, considering all relevant facts and
circumstances, and the well-reasoned, objective and unbiased choice of the alternative
that is most consistent with the agreed principles set out in IFRS. The key relevant
Jjudgements are as follows:

¢)) Classiftcation of financial assets:

The assessment of the business model within which assets are held and
assessment of whether the contractual terms of financial asset are solely
payments of principal and interest (SPPI) on the principal amount
outstanding requires management to make certain judgements of its business
operations.

(2) Impairment of financial assets;

Establishing the criteria for determining whether credit risk on a financial
asset has increased significantly since initial recognition, determining
methodology for incorporating forward-looking information into
measurement of expected credit loss (ECL) and selection and approval of
models used to measure ECL require significant judgement.

10



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies (continued)

{c)  Use of estimates and judgements (continued):

Key assumptions concerning the future of other sources of estimation uncertainty:

Allowance for impairment losses:

In determining amounts recorded for impairment losses of financial assets in the
financial statements, management makes assumptions in determining the inputs to
be used in the ECL measurement model, including incorporation of the forward-
looking information. Management also estimates the likely amount of cash flows
recoverable on the financial assets in determining loss given default. The use of
assumptions make uncertainty inherent in such estimates.

(d} Property, plant and equipment:

M

(ii)

Property, plant and equipment are measured at historical cost or deemed cost,
less accumulated depreciation and impairment losses, if any. Cost includes
expenditures that are directly attributable to the acquisition of the asset. The cost
of replacing part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Association and its cost can be
measured reliably. The costs of day-to-day servicing of property, plant and
equipment are recognised in profit or loss.

An item of property, plant and equipment is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in
profit or loss in the year the asset is derecognised.

Depreciation:

Depreciation is computed on a straight-line basis at annual rates estimated to
write down the property, plant and equipment to their estimated residual values

at the end of their expected useful lives. Annual depreciation rates are as
follows:

Leasehold improvements 2.5%

Furniture, fixtures and equipment 10%

Compauter equipment 33.33%

Depreciation methods, useful lives and residual values are reassessed annually.

11



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2. Basis of preparation and significant accounting policies (continued)

(e)

)

®

(b)

(i)

Cash and cash equivalents:

Cash and cash equivalents comprise cash at bank and in hand and deposits held with
financial institutions with maturity dates of less than three months.

Accounts receivable:

Accounts receivable are measured at amortised cost, less impairment losses.
Accounts payable and advance payments:

Accounts payables and advance payments are measured at amortised cost.
Provisions:

A provision is recognised in the statement of financial position when the Association
has a legal or constructive obligation as a result of a past event, and it is probable that
an outflow of economic benefits will be required to settle the obligation. If the effect
is material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the obligation,

Impairment:
Financial assets

The Association recognises loss allowances for expected credit losses (ECLs) on debt
instruments that are not measured at FVTPL and financial assets measured at amortised
cost.

The Association measures loss allowances at an amount equal to lifetime ECLs, except
for the following which are measured at 12-month ECLs:

- debt investment securities that are determined to have low credit risk at the
reporting date; and

- other financial instruments (other than trade receivables) on which credit risk
has not increased significantly since their initial recognition.

The Association considers a debt investment security to have a low risk when its credit
risk rating is equivalent to the globally understood definition of ‘investment grade’.
The Association does not apply the low credit risk exemption to any other financial
instruments.



THE JAMAICA BANKERS ASSOCIATION
{An Association Limited by Guarantee)}

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies (continued)

M

Impairment (continued):
Financial assets (continued)

12-month ECLs are the portion of ECLs that resuit from default events on a financial
instrument that are possible within 12 months after the reporting date. Financial
instruments for which a 12-month ECL is recognised are referred to as ‘Stage 1
financial instruments’.

Lifetime ECLs are the ECLs that result from all possible default events over the
expected life of the financial instrument. Financial instruments for which a lifetime
ECL is recognised but which are not credit-impaired are referred to as ‘Stage 2
financial instruments’.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the entity in accordance with the contract and the cash flows that the Association
expects to receive).

Loss allowances for trade receivables are always measured at an amount equal to
lifetime ECLs.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Association
considers reasonable and supportable information relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Association’s historical experience and informed credit assessment and
including forward looking information.

The Association assumes that the credit risk on financial assets has increased
significantly if more than 90 days past due.

The Association recognises loss allowances for ECLs and considers a financial asset
to be in default when:

- the counter party is unlikely to pay its credit obligations to the Association in full,
without recourse by the Association to action such as realising security if any is
held; or

- the financial asset is more than 90 days past due.

13



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies {continued)

®

Impairment (continued):
Financial assets (continued)
Credit-impaired financial assets

At each reporting date, the Association assesses whether financial assets carried at
amortised costs are credit-impaired. A financial asset is ‘credit-impaired’ when one or
more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable
data:

- significant financial difficulty of the borrower or issuer;
- abreach of contract such as a default or past due event;

Evidence that a financial asset is credit-impaired includes the following observable
data (continued):

- it is becoming probable that the borrower will enter bankruptcy or other financial
reorganisation; or

-  the disappearance of an active market for a security because of financial
difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from
the gross carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full)
when there is no reasonable expectation of recovering a financial asset in its entirety
or a portion thereof. This is the case when the Association determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

This assessment is carried out at the individual asset level. Recoveries of amounts
previously written off are included in ‘impairment losses on financial instruments’ in
the statement of profit or loss. Financial assets that are written off could still be subject
to enforcement activities in order to comply with the Association’s procedures for
recovery of amounts due.

14



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies (continued)

®

Related parties:

A related party is a person or entity that is related to the entity that is preparing its
financial statements (referred to in IAS 24 Related Party Disclosures as the “reporting
entity” that is, “the Association™).

(2) A person or a close member of that person’s family is related to the Association

®)

if that person:

(i) Has control or joint control over the Association;

(iiy  Has significant influence over the Association; or

(ii))  Is a member of the key management personnel of the Association or of a

parent of the Association.

An entity is related to the association if any of the following conditions applies:

®

(if)

(iii)
(iv)

™

(vi)
(vii)

(viii)

The entity and the association are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other entity
is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

The entity is a post-employment benefit plan for the benefit of employees
of either the Association or an entity related to the Association. If the
Association is itself such a plan, the sponsoring employers are also related
to the Association.

The entity is controiled, or jointly controlled by a person identified in (a).

A person identified in (a)(i) has significant influence over the Association
or is a member of the key management personnel of the association (or of
a parent of the Association).

The entity or any member of a group of which it is a part, provides key
management services to the Association.

A related party transaction is a transfer of resources, services or obligations between
related parties, regardless of whether a price is charged.

15



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies (continued)

(k)

)

(m)

Revenue recognition:
Performance obligations and revenue recognition policies:

Revenue is measured based on the consideration specified in a contract with a
customer. The Association recognises revenue when it transfers control over service to
a customer.

The nature and timing of the satisfaction of performance obligations in contracts with
customers, including significant payment terms, and the related revenue recognition
policies are as follows:

Revenue from subscriptions and donations is recognised at a point in time when the
services are provided and have been accepted by the customer. Invoices are issued
according to contract terms on a monthly basis.

Taxation;

Taxation on profit or loss for the year comprises current tax and deferred tax, if
applicable. Taxation is recognised in profit or loss, except to the extent that it relates
to items recognised directly to equity, in which case it is recognised in other
comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted at the reporting date, and any adjustment to tax payable in respect of
previous years.

Deferred tax is provided for temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred tax provided is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities, using tax rates
enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future
taxable profits will be available against which the asset can be ufilised. Deferred tax
assets are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Financial instruments;

A financial instrument is any contract that gives rise to both a financial asset of one
enterprise and a financial liability or equity instrument of another enterprise. For the
purpose of these financial statements, financial assets have been determined to include
cash and cash equivalents, accounts receivable and investments. Similarly, financial
liability includes, accounts payable.

16



THE JAMAICA BANKERS ASSOCIATION
{An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies (continued)

(m) Financial instruments (continued):

(i)

(i)

Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the
Association becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing
component) or financial liability is initially measured at fair value plus, for an
item not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant financing
component is initially measured at transaction price.

Classification and subsequent measurement

The financial assets that meet both of the following conditions and are not
designated as at fair value through profit or loss: a) are held within a business
model whose objective is to hold assets to collect contractual cash flows, and
b) its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding, are
classified as “held to collect” and measured at amortised cost.

Amortised cost represents the net present value (“NPV™) of the consideration
receivable or payable as of the transaction date. This classification of financial
assets comprises the following captions:

Cash and cash equivalents
= Accounts receivable
= Investments

Due to their short-term nature, the Association initially recognises these assets
at the original invoices or transaction amount less expected credit losses.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification

as described in the particular recognition methods disclosed in their individual
policy statements associated with each item.

17



THE JAMAICA BANKERS ASSOCIATION
{An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies {continued)

(m) Financial instruments (continued):

(i ~Classification and subsequent measurement (continued)

Derecognition

A financial asset is primarily derecognised when the rights to receive cash flows
from the asset have expired, or the Association has transferred its rights to
receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Association has transferred substantially
all the risks and rewards of the asset, or (b) the Association has neither
transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and in the case of
loans and borrowings, plus directly attributable transaction costs. The
Association’s financial liabilities, which include accounts payable, special
project funds and loans are recognised initially at fair value.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as described in the particular recognition methods disclosed in the
individual policy statements associated with each item.

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognised in the statement
of profit or loss.

18
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THE JAMAICA BANKERS ASSOCIATION

(An Association Limited by Guarantee)

Notes to the Financial Statements (continued)
Year ended December 31, 2023

2.

Basis of preparation and significant accounting policies (continued)

(m) Financial instruments (continued):
(i}  Classification and subsequent measurement (continued)
Financial liabilities (continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of financial position if there is a currently enforceable legal right to offset the recognised amounts
and there is intention to seitle on a net basis, to realise the assets and settle the liabilities
simultaneously.

{n) Determination of fair value:

Fair value amounts represent estimates of the arm’s length consideration that would be currently
agreed between knowledgeable, willing parties who are under no compuision to act and is best
evidenced by a quoted market price, if one exists. Some financial instruments lack an available
trading market. These instruments have been valued using present value or other valuation
techniques and the fair value shown may not necessarily be indicative of the amounts

realisable in an immediate settlement of the instruments.

Property, plant and equipment

Furniture
Computer Leasehold and
equipment improvements equipment Total
3 3 3 $
Cost:
December 31, 2021 and 2022 431,240 119,845 569,410 1,120,495
Additions 400.140 - 39.976 440.116
December 31, 2023 831.380 119.845 609,386 1.560.611
Accumulated depreciation:
December 31, 2021 and 2022 (431,239) (119,845) {569,410) (1,120,494)
Charge for the year (115.834) S (2.332) (118.166)
December 31, 2023 (547.073) {119.845) (571.742) (1.238,660)
Net book value:
December 31, 2023 137,615 . 196,344 321,951
December 31, 2022 1 . . 1



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements (continued)
Year ended December 31, 2023

4, Cash and cash equivalents

Cash and cash equivalents consist of the following:

Cash at bank - current account

5. Accounts receivable

Interest receivable
Withholding tax recoverable
General Consumption Tax
Other receivables

6. Investments

Designated FVTPL:
Barita Investments Limited
JMMB Master Retail Repurchase Agreement

Sigma Global Funds
JMMB Giltedge Money Market Fund Global Funds

2023

L)

10,844,948

2023

$
481,946
477,936
137,032
7,582,372

8,679,286

11,102,591
5,378,200
37,571
585,541

17,103,902

20

S
[ ]

ol

538,284

2022

$

621,066
477,936
8,421
3,634,764

4,742,187

202

Lo 3]

10,506,581
5,130,733

35,485
553,429

16,226,229



THE JAMAICA BANKERS ASSOCIATION
{An Association Limited by Guarantee)

Notes to the Financial Statements (continued)
Year ended December 31, 2023

7. Accounts payable

Caribtek advances
Other payables
Accrued charges

8. Revenue

2023

$

12,849,416

1,895,548

334,054

15,079,018

21

02

& b

990,247

321,534
1,311,781

Income from subscriptions represent members’ contributions which are due on 1 January of each year.

Commercial banks

Merchant banks
9. Expenses by nature

Administrative expenses:

(a) Shared costs:
Accounting
Computer
Other administrative
Rental of office
Salaries and related
Telephone
Subtotal shared costs

20

w7 W

21,403,220
2,378,136
23.781.356

[
Io
N
© W

2,402,777
2,272,467
650,269
948,429
13,118,682
548,147
19.940.771

2022

$
21,403,220
2.378.135
23781355

2,042,999
1,433,602
580,297
121,413
9,521,946
358,400
14,058,657



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

9. Expenses by nature (continued)

2023 2022
3 $
(b) Other expenses:

Auditor's remuneration 581,500 402,500
Bank charges 22,271 618
Contribution to Jamaica Institute of Financial Services - 753,682
Depreciation 118,166 -
Group health and Life insurance 160,781 202,805
Interest expense - 419,185
Meetings and functions 461,294 106,000
Miscellaneous expense 1,472,226 802,239
Professional 210,400 113,230
Public relations and promotions - 257,098
Subscriptions and donations 74,250 75,000
Telephone, fax and e-mail 170,735 127,174
Tax irrecoverable 50,225 -
Website 55.010 52.343
Subtotal other expenses 3.376.858 3.311.874
Total expenses 23317629 17370531

(c) The statement of profit and loss and other comprehensive income includes expenses
incurred in transaction with related parties as outlined in part (a} of Note 9, which
amounted to $19,940,771, (2022: $14,058,657).

10. Taxation

(a) Taxation is based on the profit for the year adjusted for tax purposes.
The Association is not liable for taxation on the contributions received.

(b) The taxation charge differs from the theoretical amount that would arise using the
basic income tax rate due to the following reasons:

2023 2022

$ $
Profit before taxation 1,676,149 2215511
Computed “expected” tax charge @ 25% 419,037 1,803,878

Disallowed (credits) net (419.037)  (1.803.878)



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31. 2023

10.

11.

12,

Taxation {continued)

Tax loss of $8,146,444 (2022 - $8,752,655) is available for setoff against future taxable
profits, subject to approval from Tax Administration Jamaica.

Other income

Other income includes Cheque Elimination and Truncation projects.

Financial risk management

The financial instrument is any contract that gives rise to financial asset of one enterprise and
financial liability or equity instruments of another enterprise. The main risks arising from the
Association’s financial instruments are credit, liquidity and market risks, The Executive
Council reviews and agrees policies for managing each of these risks which are summarised

below.

(i) Credit risk:

Credit risk is the risk that one third party to a financial instrument will fail to discharge

an obligation and cause the other party to incur a financial loss.

Cash and cash equivalents

Cash and cash equivalents and short-term deposits are held with reputable banks and
financial institutions with high credit rate and considered to have minimal risk of

default.

Impairment on cash and cash equivalents has been measured at 12 months expected
loss basis and reflects the short maturities of the exposures. The Association considered
that cash and cash equivalents have low credit risk. No impairment allowances were
recognised on initial adoption of IFRS 9 and there has been no change during the

current year.

The Association limits its exposure to credit risk by investing only in liquid assets with
counterparties that have high credit ratings. Securities purchased under resale
agreements are held with reputable financial institutions. Therefore, management does

not expect any counterparty to fail to meet its obligations.

(ii) Market rate risk:

Market risk is the risk that changes in market prices, such as foreign exchange rates
and interest rates will affect the Association’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the

return on risk.

23



THE JAMAICA BANKERS ASSOCIATION
(An Association Limited by Guarantee)

Notes to the Financial Statements
Year ended December 31, 2023

12.

13.

Financial risk management (continued)

(a) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate
due to changes in market interest rates. As at the reporting date, the Association
had no significant interest rate risk exposure.

(b) Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will
fluctuate because of changes in foreign exchange rates. As at the reporting date,
the Association had no significant currency risk exposure.

(iii) Liquidity risk:

Liquidity risk is the risk that an entity will encounter difficulty in raising funds to meet
commitments associated with financial instruments. The Association maintains a
balance between continuity of funding and flexibility through strategic cash
management decision making.

The contractual outflows as at December 31, 2023 and 2022 for accounts payable are

represented by their financial position carrying amounts and require settlement within
12 months of the reporting date.

Fair value of financial instruments:

Fair value is the price that would be received to sel} an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. Where quoted
market prices are not available, the fair values of these instruments have been determined
using a generally accepted alternative method.

The following methods and assumptions were used to estimate the fair value of each class of
financial instrument for which it is practicable to estimate that value.

Financial instrument Method

Cash and cash equivalents, accounts Assumed to approximate their carrying

receivable, investments and accounts payable. values, due to their short-term nature.
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The Jamaica Bankers Association
Income tax computation

Year of assessment 2023

TRN #001-528-343

Profit per financial statements

Less members' net surplus

Taxable income before tax loss

Tax loss from prior year restricted to 50% above
Taxable income

Taxation thereon @ 25%

Less Corporate Tax Credit

Final tax payable

MEMORANDUM ON TAX LOSSES
Tax losses brought from 2022
Tax loss utilized in current year

Tax loss carried forward

1,676,149
(463.727)
1,212,422
(606.211)

600211

151,553

(151,553)

8,752,655

(606.211)

8.146.444



